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Scenic Lake Minnewanka, located in Banff National Park, has become a prime recreational area. When 
the Company raised the level of the lake it helped create ideal conditions for boating, fishing and 
scuba diving. Lake Minnewanka feeds the Company's Cascade Hydro Plant and the plants downstream 
on the Bow River. 
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Aerial view of downtown Calgary 
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1973 


8,189 

$ 86,123,000 
$ 28,766,000 
$ 13,383,000 
$ 16,304,000 
$ 2.62 
$ 1.10 
$175,233,000 
$ 66,836,000 
$492,335,000 
324,000 


ASN 


7,430 

$ 70,026,000 
$ 23,295,000 
$ 8,815,000 
$ 14,139,000 
$ 2.38 
$ 1.00 
$126,775,000 
$ 66,245,000 
$438,976,000 
306,000 


- one of the Company's first customers, and its largest. (Company Head Office circled) 
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It is with pleasure that your Directors 
submit their Annual Report for the 
year ended December 31, 1973, 
together with the audited financial 
statements. 


1973 was a year of major events and 
also a year of significant achieve- 
ment. The oil crisis which caused 
world-wide alarm and disruption of 
the energy supply systems elsewhere 
has had no material effect on your 
Company’s operations. During the 
year new highs were established in 
almost every aspect of the Com- 
pany’s business and provide a solid 
base to move into 1974. 


Gross revenue from operations in 
1973 was $86.1 million, an increase 
of $16.1 million or 23.0% above 
1972 revenue. Additional load ac- 
counted for $7.5 million and the 
balance was a result of the interim 
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Man-made Lake Rurakoee formed behind Calgary Power's Bighorn Dam, reaches back 


Phi ty 


22 miles through the majestic Ram and First Range Mountains. Commissioned in 1972, 
the Bighorn plant supplies electric power to the Company's Alberta grid. 


rate increase of approximately 15% 
in effect for nine months during 
the year. Consolidated operating ex- 
penses, depreciation, income tax 
and other taxes amounted to $56.6 
million, up $11.4 million over 1972. 
Higher interest rates, increased bor- 
rowings and refinancing of low in- 
terest bonds that matured in 1972 
resulted in interest charges being 
17.7% higher than 1972. However, 
despite higher costs during the year 
earnings applicable to common 
Shares were $1.3 million above 
1972. Contributing to the earnings 
was a reduction in income tax of 
$1.4 million, the result of the final 
10 months of the Company’s tax 
exemption on the Highvale Coal 
Mine. This exemption terminated 
October 31, 1973. 


Earnings amounted to $2.62 per 
common share in 1973 compared to 
$2.38 per common share in 1972. 
During the year, two quarterly divi- 
dends of $.25 each and two of $.30, 
a total of $1.10, were declared on 


each outstanding common. share. 
The balance of $1.52 per share, 
amounting to $8.5 million, was 
retained for use in the business. 


The energy supplied by the Com- 
pany’s power system during 1973 
was 8,189 million kilowatt-hours 
compared to 7,430 million kilowatt- 
hours in 1972, an increase of 10.2%. 
The 1973-74 winter system peak of 
1,441,000 kilowatts occurred on 
January 14, 1974. Growth was again 
strong in the industrial sector with 
energy sales showing an increase of 
15.9% over the previous year. 


Major industrial contracts were com- 
pleted during the year with Imperial 
Oil Enterprises Ltd. for the power 
Supply to its new Strathcona Refin- 
ery and with The Steel Company of 
Canada Limited for its expanded 
Edmonton Steel Works. These two 
contracts represent an expected in- 
crease in load of some 55,000 kilo- 
watts during 1974. 


The Company’s marketing emphasis 
with existing and prospective cus- 
tomers continues to be directed 
towards improvement of customer 
service and efficient use of electric 
energy. 


CAPITAL PROGRAM 


Capital expenditures in 1973 for 
new plant and equipment totalled 
$66.8 million and over the past 
ie years have aggregated $273.7 
million. 


The major expenditure in 1973 was 
the continued construction of the 
Sundance Steam Electric Plant. The 
second Unit was completed during 
the year and work progressed on 
Units No. 3 and No. 4. The installa- 
tion of electrostatic precipitators to 
remove fly ash from the exhaust 
gases of Units No. 1 and No. 2 was 
completed at a cost of $8.5 million. 
Construction commenced on a cool- 
ing pond estimated to cost $22 
million. 


The Company’s transmission, sub- 
station and distribution facilities 
were further expanded to meet the 
growing load throughout its 75,000 
square mile service area. 


Capital expenditures by the Com- 
pany in the forthcoming year will be 
at a record level due to a high 
growth rate, continued rapid infla- 
tion, longer construction periods 
with higher interest charges, and 
the cost of providing facilities for 
the protection of the environment. 


FINANCIAL MANAGEMENT 


The expansion of facilities to supply 
increased load, the elimination of 


following sources: 


Industry 
Wholesale 
Retail 
Farms 
Other 


Growth in sales and revenue for the last five years were: 
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further deferred income tax as a 
source of funds and the need to 
reduce the proportion of debt in our 
capital structure has resulted in a 
heavy financing program with par- 
ticular emphasis on the sale of 
equity securities. In order to provide 
greater flexibility for this financing 
over the next several years, at a 
Special General Meeting of share- 
holders on October 12, 1973, the 
authorized capital was increased to 
1 million first preferred shares, 3 
million second preferred shares and 
10 million common shares. 


During the year the Company issued 
pL Sea On Oley omnlistearterer ied 
Shares and $25 million of 742% First 
Preferred Shares. The proceeds from 
these issues represented the major 
portion of the external financing for 
the year, augmented by additional 
draw-downs under the existing 
United Kingdom and United States 
financing arrangements for the issue 
of Notes Payable. Bank borrowings 
and short term notes were also used 


KWH Sales % 
Increase Over 
Previous Year 


Revenue % 
Increase Over 
Previous Year 
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Revenue of $86.1 million for the year under review came from the 
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to meet requirements during the 
year. 


An agreement was signed with 
Williams & Glyn’s Bank Limited of 
London, England for a loan of up to 
$26 million in respect to certain 
equipment being manufactured in 
the United Kingdom for Sundance 
Units No. 3 and No. 4. 


ENVIRONMENT 


The Company is dedicated to pro- 
viding its customers with an ade- 
quate supply of reliable electric 
energy at reasonable cost, with due 
regard for the air, land and waters 
which it shares with others. 


In an effort to protect and enhance 
the environment, the following major 
control measures were carried out 
during the year: 


e Electrostatic precipitators were 
completed on Sundance Units No. 1 
and No. 2. These precipitators are 
designed to remove 99.5% of partic- 
ulate matter from the plant exhaust 
gases. 


eA research and pilot program 
showed that the fly ash produced 
from the burning of coal at the 
Wabamun Plant would be very diffi- 
cult to remove with conventional 
cold precipitators such as those in- 
Stalled at the Sundance Plant. Con- 
struction has begun on hot electro- 
Static precipitators for the three 
coal-fired Units at the Wabamun 
Plant. The use of hot electrostatic 
precipitators in electric utility gen- 
erating plants is a relatively recent 
development and this is the first 
such installation in Canada. 


e An expanded aquatic weed har- 
vesting operation was carried out by 
the Company on Wabamun Lake. 
One additional harvesting machine 
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was added, making a total of three 
harvesters and four weed transport- 
ers. Over 5,000 tons of weeds were 
removed from the lake during the 
year. 


e Construction commenced on a 
1,200 acre pond to cool water from 
the five units presently planned for 
the Sundance Plant. The water for 
this cooling system will be brought 
by pipeline from the North Saskatch- 
ewan River 8 miles away. When the 
pond is completed the cooling water 
from the Plant will no longer be dis- 
charged into Lake Wabamun. The 
Company is co-operating with the 
Government of Alberta in research 
Studies into potential uses of the 
warm cooling water from thermal 
generating plants. 


e During the year work continued on 
the very successful program of re- 
claiming land disturbed by the strip 
mining operations supplying coal to 
the Wabamun and Sundance Plants. 
At the Whitewood Mine adjacent to 
the Wabamun Plant a total of 475 
acres has now been contoured and 
seeded to alfalfa with an additional 
120 acres in varying stages of re- 
clamation. The Griffen poplars plant- 
ed in 1972 have taken hold and 
further plantings are planned for 
1974. Development of the new 
Highvale Mine reached the point 
where reclamation could proceed 
and 23 acres have been restored. 


REGULATION 
Rates for Electric Service 


The Company’s rates are regulated 
by the Public Utilities Board (Alber- 
ta) which functions as a quasi judi- 
cial regulatory tribunal whose deci- 
Sions are final. In the 1972 Annual 
Report reference was made to the 
Company’s application to the Board 
on- October 20, 1972 for a general 


increase in rates for electricity, the 
first such application in the Com- 
pany’s history. Hearings commenced 
in January 1973, and continued at 
various times until August 1973 on 
the first phase of the hearing dealing 
with the required level of revenue. 


Pursuant to the Company’s applica- 
tion for increased rates, the Public 
Utilities Board allowed the Company 
to implement its proposed new rates 
on an interim basis on bills rendered 
after April 1, 1973 in respect of con- 
sumption subsequent to March Il, 
1973. The Board order regarding 
the interim rates is effective until 
March 31, 1974. The new rates pro- 
vided for an average increase of 
about 15%. 


The Board rendered its decision on 
the first phase of the hearings in 
orders dated June 29 and Septem- 
ber 18, 1973. 


In summary, the Board fixed a rate 
of return of 7.65% on a mid year 
historical cost rate base of $457, 
389,000 for 1974. The rate of return 
takes into account the embedded 
and prospective cost of debt and 
preferred shares, together with an 
allowance of 12.5% on common 
shareholders’ equity. The rate base 
is comprised of the estimated de- 
preciated electric utility property in 
service and an amount for working 
capital. The Board also determined 
a revenue requirement for 1974 of 
$101,345,000, permitted the Com- 
pany to claim as an expense the 
income taxes actually paid and 
affirmed the interim rates as yield- 
ing the required level of revenue 
Ole LSS 


The Sundance Plant located on Lake Wabamun west 
of Edmonton boasts Canada's largest electrostatic 
precipitators. The precipitators remove fly ash from 
the exhaust gases and leave only a vapor plume 
from the stack during the winter months. 


OWNERSHIP OF COMMON AND PREFERRED SHARES 


Canadian . 
Other 


Shareholders 


11,320 


Percent 
of Shares 


Number 
of Shares 


6,061,619 98.4 
248 96,642 1.6 


Accordingly, the Company will be 
claiming for tax purposes in 1973, 
and intends to claim for 1974, de- 
preciation and other expenses in 
amounts equal to the amounts re- 
corded in its corporate accounts and 
no additional provision will be made 
for deferred income taxes. No de- 
cision has been made by the Board 
in respect to the treatment of the 
existing accumulated deferred in- 
come taxes and the Board has indi- 
cated that this matter will be the 
subject of review at a future hearing. 


In its decision the Public Utilities 
Board expressed the view that the 
Company should endeavour to re- 
Strict the upper limit of debt capital 
to approximately 60% of the total 
capitalization. With the issue of pre- 
ferred shares in 1973, debt now 
constitutes about 56% of capitaliza- 
tion compared to 64% at the end of 
1972. Due to the heavy 1974 capital 
expenditures it is likely that some 
further equity financing may be 
required in the near future. 


Based on the above decision, the 
Company filed new proposed electric 
rates in October 1973 and applied 
to the Board for approval to imple- 
ment them at the beginning of 1974. 
The rates proposed by the Company 
provide an average increase of ap- 
proximately 20.5% over the rates in 
effect in 1972. This increase of 
5.5% over the original application 
fone a, 152%. ‘increase in 1973, is 
principally due to changes in tax ac- 
counting stemming from the Board 
order which in turn necessitates 
greater external financing. However, 
the ultimate net cost to the con- 
Sumer is expected to be less than 
the 15% increase originally request- 
ed, because of the larger amounts 


of income tax now paid by the Com- 
pany which are subject to rebate to 
the consumer under the income tax 
rebate legislation. 


The second phase of the hearings, 
dealing with the rates to be charged 
for electric service, commenced in 
October 1973 and it is expected that 
it will conclude in March 1974. 


Plant Extensions 


During 1973 the Energy Resources 
Conservation Board (Alberta) issued 
an order regarding Units No. 1 and 
No. 2 at the Sundance Plant refusing 
the Company’s application for more 
time to study the effect of heat in- 
troduced into Lake Wabamun, and 
requiring the Company to build a 
cooling pond independent of Lake 
Wabamun by July 1, 1975. 


The Board also issued an order re- 
garding the Wabamun Plant, which 
was completed in 1967, requiring 
the installation of high efficiency 
precipitators by mid 1975. The Com- 
pany is also required to show during 
1975 that heat introduced through 
cooling water from the Wabamun 


Close-up of the new electrostatic precipitators. Each unit stands 
we eight stories tall and measures 130 feet by 60 feet. 


Plant does not adversely affect Lake 
Wabamun, or else reduce or elimi- 
nate heat discharge to the lake by 
mid 19/7. 


It is becoming apparent that much 
longer lead times are required to 
bring new facilities into commercial 
service. This arises in part from the 
longer delivery schedules for major 
equipment and also from the addi- 
tional time required to process ap- 
plications before the appropriate 
Government authorities. These sub- 
missions involving detailed studies 
of economic, environmental and 
other factors are not only expensive 
but time consuming. The net effect 
is that decisions on new plant have 
to be made much earlier than in 
the past thereby injecting additional 
risk. 


It appears that the recovery of syn- 
thetic crude oil from the Athabasca 
Oil Sand deposits will require large 
quantities of electricity. We believe 
it is in the best interest of both the 
public and the Company to become 
involved in the development of this 
new frontier. During 1973 your 
Company made representation to 
the Energy Resources Conservation 
Board of Alberta indicating its in- 
terest in participating in the supply 
of electricity in the area. 


ENERGY RESOURCE 
MANAGEMENT 


The availability of an assured supply 
of energy is a matter of great con- 
cern in many regions of Canada and 
the world. We are pleased to report 
that your Company does not face 
any shortage of energy resources at 
the present time and is in a good 
position to supply the requirements 
of its customers. The decision was 
made in the early 1950’s to use coal 
as the primary fuel for the Com- 
pany’s steam electric generating 
plants, which are used in conjunc- 
tion with its hydro-electric plants. 
The Company acquired major re- 
serves of coal near Lake Wabamun 
and commenced development of the 
large power and coal mining com- 
plex in that area, which has proven 
to be one of the lowest cost thermal 
generating plants on the continent. 
Through ownership or control of ex- 
tensive coal rights, the Company has 
an assured quantity of low cost fuel, 
at relatively stable prices, to supply 
the long term needs of the Waba- 
mun and Sundance steam electric 
generating plants. In addition, the 
Company has acquired further 
coal reserves for the new thermal 
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generating plant it has under 


consideration. 


The Company is continually planning 
future generation and transmission 
facilities to meet growing electric 
energy requirements. On commis- 
sioning in December 1973 of Sun- 
dance Unit No. 2, with a net gen- 
erating capability of 286,000 kilo- 
watts, the Company has a total net 
generating capability of 1,941,000 
kilowatts. The third and_ fourth 
Units, with net generating capabil- 
ities of approximately 352,000 kilo- 
watts each, are presently under 
construction. 


In addition to carrying out its own 
planning, the Company co-operates 
with the Electric Utility Planning 
Council in the study of future elec- 
tric generation in Alberta. A recent 
report issued by the Council advo- 
cates that the next addition of gen- 
erating facilities to the Company’s 
system should be a fifth unit at the 
Sundance Plant. At the end of 1973 


northwestern United States. Power 
could then be brought in from Brit- 
ish Columbia and the northwestern 
United States in the event of an 
emergency. The interconnection 
would also provide the Company 
with the means to sell any surplus 
energy it may have from time to 
time. This location of the intercon- 
nection will bolster the power supply 
in the southern part of the Province, 
as well as providing an alternate 
feed: 


ORGANIZATION 


On May 17, 1973, Mr. G. H. Thomp- 
son, M.C. retired as Chairman of 
the Board although he agreed to 
continue to serve as a director. Mr. 
Thompson joined the Company in 
1925, has been a director since 
1945 and was appointed Chairman 
of the Board in 1965. Mr. A. W. 
Howard, a member of the Board 


The walking dragline at Wabamun. The 33 cubic yard bucket removes the overburden 
exposing the coal seams for the Company's large scale mining operation. 


the Company made application for 
this unit to the Energy Resources 
Conservation Board of Alberta. 


Since mid 1973 the Company’s sys- 
tem has been connected to the 
British Columbia Hydro and Power 
Authority system through a 138 KV 
interconnection at Natal, British 
Columbia. An application has been 
made by the Company to the Energy 
Resources Conservation Board of 
Alberta for approval to construct a 
240 KV tie line. It is expected that 
the increased capacity of this inter- 
connection will permit a valuable 
interchange of power and energy for 
both systems and with those of the 


since 1956 and President of the 
Company since 1965, was appointed 
Chairman of the Board and Chief 
Executive Officer. 


At the annual meeting in May 1973, 
Mie Denis sotaitSas Orbs. ae Vine mes 
director of the Company since 1932 
did not stand for re-election to the 
Board. The directors accepted Mr. 
Stairs’ request with understanding 
and regret and recorded their sin- 
cere gratitude for the lasting benefit 
of his wise counsel based on his ex- 
tensive knowledge of the electric 
power industry in all its ramifica- 
tions. Mr. C. F. Mallory was elected 
to the Board to fill this vacancy. 


Mr. M. M. Williams, formerly Execu- 
tive Vice-President, was appointed 
President of the Company. Mr. E. J. 
Chambers, Q.C., retired as Vice- 
President but continued as a direc- 
tor. Mr. H. G. Schaefer, Director of 
Finance, was appointed Treasurer. 


Mr. F.T. Gale, former Vice-President, 
retired in 1973 after 37 years of 
service. His many contributions to 
the progress of the Company over 
the years are appreciated and, in 
particular, his development and im- 
plementation of the Company’s farm 
electrification program which saw 
the number of farms supplied with 
electricity grow from approximately 
400 in 1944 to over 46,000. 


During the past year the Company 
Signed collective agreements with 
the Calgary Power Employees’ Asso- 
ciation and the International Brother- 
hood of Electrical Workers covering 
1,080 employees. Both contracts 
expire December 31, 1974. 


We believe that Calgary Power Ltd. 
continues to be well regarded by the 
people it serves, principally because 
Company employees carry out their 
responsibilities for public service 
with dedication and resourcefulness. 
Your directors wish to express their 
appreciation to all employees for 
their efforts on behalf of the Com- 
pany during 1973. 


Submitted on behalf of the Board 
of Directors. 


A. W. HOWARD 


Chairman of the Board 
and Chief Executive Officer 


M. M. WILLIAMS 


President 


February 14, 1974. 


CALGARY POWER LTD. 


CONSOLIDATED STATEMENT OF INCOME 


Years ended December 31, 1973 and 1972 


Gross revenue from operations (Note 7) . 


Operating deductions: 
Operating expenses 
Taxes, other than taxes on income . 
Depreciation (Note 3) 
Taxes on income (Note 5) . 


Operating income . 
Allowance for funds used during construction (Note 5). 


Income before interest charges . 


Interest charges: 
Interest on first mortgage bonds 
Interest on other long term debt 
Other interest (net) 


Net income for the year 
Dividends on preferred shares . 


Earnings applicable to common shares . 
Earnings per common share: 


On average shares actually outstanding . 


Fully diluted—assuming conversion of the 
5.40% convertible preferred shares . 


(See accompanying notes) 


CONSOLIDATED STATEMENT OF EARNINGS 


RETAINED FOR USE IN THE BUSINESS 
Years ended December 31, 1973 and 1972 


Balance at beginning of year . 
Net income for the year 


Deduct: 
Dividends— 
Preferred shares 
Common shares . 


Balance at end of year . 


(See accompanying notes) 


CALGARY 
POWER 


1973 1972 


(Thousands of Dollars) 


$ 86,123 


56,639 45,210 


29,484 24,816 
3,718 


28,534 


7,437 


$ 14,609 


$ 2.62 
SS 72RY) 


1973 1972 


(Thousands of Dollars) 


$ 90,735 $ 83,036 
16,304 14,139 


107,039 775 


1,695 862 
6,136 5,978 


7,831 6,440 
$ 99,208 $590,739 


CALGARY POWER LTD. CONSOLIDATEC 


ASSETS 
1973 1972 


(Thousands of Dollars) 


PROPERTY ACCOUNT: 


Land, buildings, plant and equipment at cost (Note 2). . .... . $602,061 $537,188 
Less accumulated depreciation (Note 3). . ......2.2.~. 126,425 103437 


475,636 423,751 


INVESTMENTS—at cost: . 


CURRENT: 


Cash . , 
Accounts receivable . 


Materials and supplies at average cost . 
Prepaid expenses . 


DEFERRED CHARGES: 
Financing costs less amortization . 
Other 


$492,335 


(See accompanying notes) 


ALANCE SHEET 


December 31, 1973 and 1972 CALGARY 
POWER 


LIABILITIES 
1973 1972 


(Thousands of Dollars) 


SHAREHOLDERS’ EQUITY: 


COMIOLMEStial Co mmPmeN Ie UES ee eMrS thes gro ee ots oe $ 14,995 $ 14,995 
(Calmladlwigeyal GUS SS ay Ae ee ee ner ge a a 7 — 
Reserve for rate adjustments (Note 4). . ....2.2.2.2.4.2.. 3,000 3,000 
Retainecdeea Cs ame amet arn kta? fis. 0) aun SOE. 20 Arey) <7 ane 99,208 90,735 

OtalecOmmOonssiialchOldels ceCUIty setts sean ne an nen ene 117,210 108,730 
PrOrerlOUmslldl cS meena ps DE MUE ET ae) Loe oN Mx Walco. at mk Mn 58,023 18,045 

Sie) Swelcelmeleleyey Re, 20 8 ed Bs bee 175,233 WAS ATS 


EONGSLERMEDES Tiligecmer nat ewe ee eee a a 223,618 223,909 


CURRENT: 

Danka Od || Sein Oe oe ates Oe te ere Cie Ae he me ep Gee he 2,875 16,350 
SHOCK MOLE sea Va) |G seaman Mei my GR, See ce Wak) eee me 1,530 125 
Aecountospavablesandeacchued: CcharseSe aa stank incu: 7h ly erm, 12,968 10,332 
‘nreerane inal OHMS ERE TEEN EINE, 4 oe a Se Ge 6 10,421 7/0 
Binicbas epee. 4 2 oe a se ee Bee ee ee 2,151 1,610 
Acerueasinveresteonmone term debts meen een ocean ene 2,661 2,651 
COnSUINELS Me DOSItSmmmne arama mcm seer Mussa ss le lcy foe 2M e BALM ale. w rs 359 371 

32,961 32,209 


DEFERRED CREDITS: 
Deviciere! lalla EROS, 46 & we 5 5 6 5 8 6 # 6 oo eo 42,274 39,888 
CUupSroaatel? Sietel ine oeyaleelevS. . 2 p o & 2 2 3 2 6 mu a 6 18,249 16,195 
60,523 56,083 


On behalf of the Board: 
Robert G. Black, Director 


Alan S. Gordon, Director 
$492,335 $438,976 


(See accompanying notes) 


CALGARY POWER LTD. 


CONSOLIDATED STATEMENT OF SOURCE 


AND APPLICATION OF FUNDS 
Years ended December 31, 1973 and 1972 


1973 1972 


(Thousands of Dollars) 
SOURCE OF FUNDS 


From operations: 
Netuncome: for:the: year ec: a ene mcs ae ee $ 16,304 $ 14,139 


Add items not involving funds— 
Depreciationie co x). axa ee ee 14,490 13,100 
Deferred incomes taxeS sais meneame ness —_— 5,266 
30,794 32,505 


Issue of First Preferred Shares . 


Issue of Long Term Debt: 
First Mortgage Bonds . 
Notes Payable—Secured 
Secured Debentures . 
Notes Payable—Other 
Sundry Indebtedness . 

Other set 


$ 86,006 


APPLICATION OF FUNDS 


Capital expenditures: 
Productions. << Ce es ee $ 42,836 
Transmission . : 
Substations 
Distribution 
Other . 


Dividends: 

Preferred shares eat. Se Se al a eee ee 

Common: sharessc ste ae ea ee ee 5,578 
Reduction: ofslongs) erin ee bt areas aa tan ae 22,659 
Decrease (increase) in bank and other short term loans. . ... . (10,655) 
Decrease (increase) in working capital deficiency 

exclusive of changes in bank and other short term loans. . . . . (12,913) teal! 


$ 76,980 $ 86,006 


(See accompanying notes) 


STATEMENT OF LONG TERM DEBT 


December 31, 1973 and 1972 


1973 1972 
(Thousands of dollars) 


$119,122 
12,306 
69,121 
O92 0 
7,310 


$223,909 


First Mortgage Bonds . 
Notes Payable—Secured 
Secured Debentures 
Notes Payable—Other 
Sundry Indebtedness . 


DULS 22 
13,080 
69,007 
LO, 

7,499 


$223,618 


First Mortgage Bonds 


734% 
734% 
7T¥4% 
4Y2% 
T¥4% 
844% 
5% 


Series due 
Series due 
Series due 
Series due 
Series due 
Series due 
Series due 
84%4% Series due 
52% Series due 
7.80% Series due 
4 % Series due 
534% Series due 
534% Series due 
534% Series due 
558%. Series due 
6 % Series due 
7¥2% Series due 
7% Series due 
842% Series due 


$ 1,000 
1,000 
3,000 
3,300 
3,000 
2,500 
6,997 
ZOO 
3,700 
5,000 
3,165 
9,400 
8,000 
9,000 
7,000 
8,560 

12,000 
5,000 
25,000 


SSID). ez 


1,000 
3,000 
3,300 
3,000 
2,500 
6,997 
2,500 
3,700 
5,000 
3,165 
9,400 
8,000 
9,000 
7,000 
8,560 
12,000 
5,000 
25,000 


Sl1e8; 122 


The First Mortgage Bonds are secured by a first and specific 
mortgage and charge upon certain of the Company's lands, 
buildings, plant and equipment and by a first floating charge 
upon all other assets situated in the Province of Alberta. 


The Trust Deed securing the issues provides for a sinking fund 
for the retirement of First Mortgage Bonds payable on Septem- 
ber 1 each year of 1% of the original principal amount of First 
Mortgage Bonds previously issued. 


1973 1972 
(Thousands of dollars) 


Gp U2 $11,270 
1,868 1,036 


$13,080 $12,306 


Notes Payable—Secured 


5Y2% Series due 1973 to 1982. 
6 % Series due 1978 to 1982 . 


These notes have no authorized limit and are secured by a 
$6,000,000 First Mortgage Bond 542% Series due 1978, a 
$12,000,000 First Mortgage Bond of the Series due 1982, 
a $1,600,000 (U.S.) First Mortgage Bond 6% Series due 1982 
and a $7,350,000 (U.S.) First Mortgage Bond 6% Series due 
1984. Such notes are payable in sterling (£4,458,000) and 
U.S. dollars ($1,881,000) and have been stated in Canadian 
funds at the rate of exchange prevailing at the date of issue. 


A First Mortgage Bond of the Series due 1987 in the principal 
amount of $41,000,000 was issued and pledged as collateral 
security on December 10, 1973 for repayment of Notes Payable 
—Secured to be issued to Williams & Glyn’s Bank Limited for 
advances in the acquisition of the third and fourth units for 
the Sundance Steam Electric Plant. As of December 31, 1973 
no amounts have been advanced. 


(See accompanying notes) 
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Secured Debentures 1973 1972 


Series A—maturing one to five ears. Oust.) 
years at interest rates varying 
from 634% to 942% 
DUe IVS. . 
Due 1974 . 
Due ‘ 
Due 
Due 
Due 


14,121 


20,000 
25,000 
3,000 
7,000 


$69,121 


14,007 


20,000 
25,000 
3,000 
7,000 


$69,007 


Series 
Series 
Series 


The Debentures are secured by a floating charge on the prop- 
erty and assets of the Company subject to the first and specific 
mortgage and charge and first floating charge securing the First 
Mortgage Bonds. 


1973 1972 
Notes Payable—Other (Thousands of dollars) 
19/4 See eee: $  — DE, 100 
TA Vee mat eet: Gomis? is 3,550 S10 
1976 3,410 3,410 
1977 2,910 Papen) 
1978 3,370 33370 
1979 2,670 — 


$15,910 $15,990 


These notes, which are unsecured and have no authorized limit 
bear interest, determined at June 30 and December 31 of each 
year, at the greater of the prevailing prime bank interest rate 
or the five year bank term deposit rate (912% at December 31, 
1973) and mature December 31 in each year. These amounts 
are payable to rural electrification co-operative associations 
through their agent Farm Electric Services Ltd. and represent 
a portion of funds contributed by members of these associa- 
tions which have been invested with the approval of the Alberta 
Director of Co-operative Activities. 


Annual Requirements 


The annual requirement for sinking fund and for repayment of 
maturing issues of currently outstanding long term debt for 
each of the following years Is: 
Annual Requirement 
(Thousands of dollars) 


Year ended Sinking Maturing 
December 31 Fund Issues 


1974 E2095 $ 7,800 
LQ) 2,520 9) 7.0 
1976 2020) 14,756 
1977 2,520 15,741 
173 2,520 17,594 


The requirement shown for maturing issues will be reduced to 
the extent of purchases of these issues for sinking fund pur- 
poses. Sinking fund requirements for 1974 of $2,270,000 have 
been reduced by bonds purchased and cancelled in 1972 in 
the amount of $175,000. 


The 1974 requirement of $9,895,000 for sinking fund and for 
repayment of maturing issues has been excluded from current 
liabilities in the accompanying balance sheet as it is expected 
that it will be refinanced with long term borrowing. 


Ah 


CALGARY POWER LTD. 


STATEMENT OF CAPITAL STOCK 
December 31, 1973 and 1972 


1973 1972 
(Thousands of dollars) 
Common Shares of no par value 
Authorized — 10,000,000 shares 
Issued == 5,578,031, ShareSi> me ue cecum i ean $14,995 $14,995 


First Preferred Shares of $100 each 
Authorized — 1,000,000 shares 
Issued — cumulative redeemable preferred shares 
50,0004: 2% 2:Seriesta ee Rs es ee oer eee $ 5,000 $ 5,000 
30,000 442% Series . 3,000 


39,775. 5 YC Series epee cso eee emer oem ne SOS 4,000 
60,455 5.4% SerieS os ee, at) ne 6,045 6,045 
150,000.7. 967 Series: = a a Se ee ee eee ee 15,000 — 
250,000 742%: SOnleS 29 ey eo ie Bee eee ae ee 25,000 — 


$ 58,023 $18,045 


Second Preferred Shares of $25 each 
Authorized — 3,000,000 shares 
Issued NT cy ok a. 0 


By Supplementary Letters Patent dated November 20, 1973 the Company's authorized capital was increased by 2,500,000 
Common Shares, 400,000 First Preferred Shares and 3,000,000 Second Preferred Shares. 


Each series of First Preferred Shares is redeemable only at the option of the Company at the par value thereof together with a 
premium not in excess of the annual dividend applicable to such series. The First Preferred Shares of the 5.40% Series are 
convertible into 3 Common Shares for each such share converted up to and including November 30, 1976 and 181,365 Common 
Shares have been reserved for such conversion. In 1973 the First Preferred Shares of the 7% and the 742% Series were issued 
having attached thereto non-cumulative purchase funds requiring the Company to set aside in each calendar year, commencing 
1974 and 1975 respectively, 2% of the original issued aggregate par value of each series. 


During the year the Company purchased for cancellation on the open market 225 First Preferred Shares of the 5% Series for 
$15,021. The excess of the par value of the shares purchased over the cost thereof amounted to $7,479 and is included as 
contributed surplus in the accompanying balance sheet. 


(See accompanying notes) 


AUDITORS’ REPORT 


To the Shareholders of Calgary Power Ltd. 


We have examined the consolidated balance sheet of Calgary Power Ltd. and its subsidiaries and the consolidated 
statements of long term debt and capital stock as at December 31, 1973 and the consolidated statements of income, 
retained earnings and source and application of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances. 


In Our opinion these consolidated financial statements present fairly the financial position of the companies as 
at December 31, 1973 and the results of their operations and the source and application of their funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Calgary, Canada CLARKSON, GORDON & CO., 
February 1, 1974 Chartered Accountants. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


December 31, 1973 CALGARY 
POWER 


1. Principles of Consolidation 


The consolidated financial statements include the accounts of the Company and its subsidiaries, The Alberta Southern Coal Com- 
pany Ltd.; The Calgary Water Power Company, Limited; Kanelk Transmission Company Limited and Farm Electric Services Ltd. 


Kanelk Transmission Company Limited owns transmission facilities extending from the Company’s hydro-electric plants on the 
Kananaskis River through British Columbia to the Crowsnest Pass in southern Alberta. Farm Electric Services Ltd. is a non- 
profit organization which organizes, constructs, operates and maintains, at cost, electric distribution systems owned by farmers’ 
co-operative associations. The other subsidiaries are inactive. 


2. Property Account 


The land, buildings, plant and equipment, including property under construction of $26,688,000 ($47,548,000 in 1972) are 
carried at cost as defined in the regulations issued under The Water Resources Act (Alberta). 


3. Depreciation 


Effective January 1, 1973 the Company changed its depreciation calculations in accordance with the decision of the Public 
Utilities Board (Alberta) dated September 18, 1973. In prior years the Company provided for depreciation in amounts approxi- 
mately equivalent to 3% of the average cost of property in service. 


This decision requires that the provision for depreciation be calculated using various straight line rates resulting in a weighted 
composite rate of 3.06% in 1973. These rates are applied on a monthly basis rather than on the basis of the mid-year average 
cost of property in service. 


Had the previous rate been used and applied on the previous basis of mid-year average, depreciation would have been greater 
by $310,000 and net income reduced by $158,000 ($.03 per Common Share) for the year ended December 31, 1973. 


4. Reserve for Rate Adjustments 


This reserve arose out of the three year income tax exemption derived from the Company's coal mining operations at the 
Whitewood Coal Mine near Wabamun and has been set aside as a result of a decision of the board of directors of the Company 
to utilize the tax savings from this Mine as an adjustment to rates. Until the reserve is returned to retained earnings it is 
being treated for rate making purposes as an interest free source of capital. The Company has indicated to the Public Utilities 
Board (Alberta) that the reserve would be used to offset the cost of the rate hearing currently in progress, any reassessment of 
the Company’s three year income tax exemption on the Highvale Coal Mine, and any rate making adjustments. The balance in 
the reserve would be amortized commencing in 1974 at a rate of $200,000 per annum. 


5. Taxes on Income 


Included in taxes on income for the year 1972 is an amount of $5,266,000 representing income taxes otherwise payable in respect 
of the year, payment of which has been deferred as a result of the Company claiming, for tax purposes, depreciation and other 
items in amounts greater than those charged in the accounts. 

In a decision dated September 18, 1973 the Public Utilities Board (Atberta) ruled that the Company would be permitted to 
claim as an expense for rate making purposes only income taxes actually paid. Accordingly the Company will be claiming for tax 
purposes for 1973 and intends to claim for 1974 depreciation and other expenses in amounts equal to the amounts recorded in 
its accounts. 

The Company's application for a three year income tax exemption on income derived from the Highvale coal mine was approved 
with effect from November 1, 1970. As a result, income taxes otherwise payable for the year ended December 31, 1973 have 
been reduced by approximately $1,400,000 (1972 — $2,100,000). 


6. Allowance for Funds Used During Construction 


The Company follows the practice of determining the rate for funds used during construction at the Company’s average after 
tax cost of capital which for 1973 has been determined at 642%. This rate is in accordance with the Company’s submission to 
the Public Utilities Board (Alberta) in its 1973 rate hearing and is consistent with the Board’s Decision dated September 18, 


1973 in regard to the Company’s revenue requirements. 


7. Rates for Service 


In January 1973, the Public Utilities Board (Alberta) approved an interim rate increase providing generally for a 15% increase 
in rates charged for some consumption during March, 1973 and for all consumption after April 1, 1973. The interim rates were 
affirmed by the Board as yielding the required level of revenue for 1973. 


8. Pension Plan 


The Company has a retirement pension plan covering substantially all employees. Based on actuarial advice an unfunded past 
service obligation of $2,129,000 is being funded and charged to operations in annual amounts of $207,000. 


9. Directors and Officers 


The board of directors consists of eleven directors of whom two are officers of the Company. The aggregate remuneration paid 
during 1973 by the Company to the directors as directors was $13,100 and to the nine officers as officers was $180,880. In 
addition the Company paid $88,311 indirectly for the services of certain of the officers and directors. 


CALGARY POWER LTD. CONSOLIDATED 


1973 1972 1971 
Financial Record (Thousands of dollars) 
Gross revenue from operations 
Residential, general service and small Die $ 22,805 18,345 16,622 
Industry . . ; 32,224 24,975 21,361 
Cities and towns under wholesale. contracts . : 20,736 17,395 16,334 
Farms Sh ae te ee ee 8,707 7,756 7,258 
Total eccrcals ee FOE tee a $ 84,472 68,471 61,575 
Other revenue. .. . eS eee 1,651 17555 1,427 
Gross revenue from operations 1 ee $ 86,123 70,026 63,002 
Operating deductions 
Operating expenses. . . EP FaLet wy & $ 28,766 23,299 20,291 
Taxes, other than taxes on income eee ae 3,543 3,365 2,851 
Depreciation ER ee as ae Ok Ae a TR 14,490 13,100 12,200 
IEG ln) nels een So Ge 9,840 5,450 5,530 
$ 56,639 45,210 40,872 
Operating income . : $ 29,484 24,816 22,130 
Allowance for funds ‘used during construction : 3,760 3,718 2,051 
Income before interest charges. . . .. . $ 33,244 28,534 24,181 
Interest charges: 
Interest on first mortgage bonds. . ... . $ 8,065 7,437 6,515 
Interest on other long term debt. . ... . 7,801 6,491 4,425 
Otherginteresta(nel) mameuaeeee enter eee 1,074 467 360 
$ 16,940 14,395 11,300 
Net income for the year. . 3 een $ 16,304 14,139 12,881 
Dividends on preferred shares . ry ek os ee 1,695 862 1,204 
$ 14,609 135277, 11,677 
Appropriations to reserve for rate adjustments . a — — 
Earnings applicable to common shares . .. . $ 14,609 277 11,677 
Earnings per common share (2). ...... $ 2.62 2.38 2.18 
Dividends per common share. ...... . $ 1.10 1.00 1.00 
Total shareholders’ investment . ...... $175,233 (3) 1235/75 116,076 
Statistical Record 
KWH Sales (Millions) 
Residential, general service and small ay . 921 813 718 
Industry . . : 3,069 2,648 2,242 
Cities and towns under wholesale. contracts. . 2,914 2,741 2,482 
EarinS seaceerer ena ae ee i ene ee ee 479 458 424 
7,383 6,660 5,866 
Customers 
Served directly . , 164,136 153,118 146,193 
Served indirectly through ‘wholesale ‘contracts if 159,960 152,509 144,833 
Generating ete Net oy 
mele 5 5 @ ha en ee ee 800 800 680 
heya Litto ve ae  ery gen ae e e e 1,141 855 855 
Purchased Si =)6 ane tee ae ee eee _ = 5 
Total Assets (Thousands of dollars). . . . . . $492,335 438,976 Sy esk les 
Capitalization ratio Sar eats 
Wel gh oicidagtelslee 5° ms A a eg ew RG 56.1 64.4 62.7 
Preferred shares. . eae ae ar eee 14.5 Hee 5.8 
Common shareholders’ “equity . OP ame 29.4(3) 30.4 BES 
100.0 100.0 100.0 


Note: (1) Excluding income tax savings from the coal mining operation. 
(2) 1965 and 1964 adjusted to include interest charged to construction as income. 
(3) 1973 includes contributed surplus and reserve for rate adjustments. 
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14,033 
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CALGARY POWER LTD. 


CORPORATE INFORMATION 


Head Office 


110 - 12th Avenue South West, Calgary, Alberta 


Transfer Agents and Registrars 


For Preferred Shares: 


CROWN TRUST COMPANY, Calgary, Montreal, Toronto, Winnipeg, Vancouver 
Montreal Trust Company, Regina, as Agent of Crown Trust Company 


For Common Shares: 


MONTREAL TRUST COMPANY, Calgary, Montreal, Toronto, Winnipeg, Regina, 
Vancouver 


Trustees and Registrars 


For First Mortgage Bonds: 
MONTREAL TRUST COMPANY, Montreal 


For Debenture Issues: 
THE ROYAL TRUST COMPANY, Calgary 


Auditors 


CLARKSON, GORDON & CO., Chartered Accountants, Calgary 


Solicitors 


SAUCIER, JONES, BLACK, GAIN, STRATTON & LAYCRAFT, Calgary 
DUNCAN & CRAIG, Edmonton 
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CALGARY POWER LTD. 


and Application of Funds 


SOURCE OF FUNDS 


From operations: 


INetincomestor. the: period = = on oe 


Add items not involving funds — 
De heciallor ge a ee 


|DYSSSEReaP shaQOMNALS 1D aS ee ee ee ee 
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Issue of Long Term Debt: 
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INOteome aVaDic ss 0¢CILeC a ee ae ee 
Secure e DeMbnT CS .cee eee eee eee ee ee ie 
INOtest Payable O(c yas eee oy eee 2 ee ee 
(Gili Cn at SO SE ee eee! See eee meee Ces eee 


APPLICATION OF FUNDS 


(Coin Tel thdecallitiG i 2 = ae eee eee 
Dividends: 
PLCLOLL Cas le Stee ean. 2 ek eee ate Lee =, 
CMON ESHA CC meee ns SEN eee NT 1 ee a 
IeCUCHOM Ola ONS al chit CDE cease AD C=. eee ee = 
Decrease in bank and other short term: loans t= =S 


Decrease (increase) in working capital deficiency exclusive of 
changes in bank and other short term loans _____________________ 


Interim Consolidated Statement of Source 


6 Months Ended June 30 


1973 


1972 


(Thousands of Dollars) 


$ 8,475 


6,868 


15,343 


15,000 


13303 
542 
170 

peo le, 


$35,075 


$29,297 


740 
2,109 
SLT 
3,150 


(2,478) 


$35,075 


oe7,5 10 


6,652 
PIPIADIOL 


16,384 


761 


$49,396 


$24,236 


431 
TENE) 
15,160 
5,700 


1,080 


$49,396 
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